
1

Dutch Caribbean Securities Exchange,
Listing Advisor

荷兰加勒⽐证券交易所上市保荐机构

Information Memorandum
For the Listing of China Yuan Se International

Holding Group Co., Ltd
Incorporated under the laws of Cayman Business Companies Law CAP.22,

on the 24thday of August, 2017 with registered number OI-326348

www.chinacccg.com

http://www.chinacccg.com/


2

1. Content
1. Content

2. Important Information and Notices

3. Issuer and the List of Institutions Related to theListing

4. Company Overview
4.1 Business Structure
4.2 About the Company
4.3 Company’s Operation

5. Terms of the Issuance and Investment Overview

6. Business Overview
6.1 Executive Summary
6.2 Products and Services
6.3 Marketing Strategy and Technical Service System
6.4 Products’Supplier and Main Cooperation Organization
6.5 Development Strategy
6.6 Permit and Licenses
6.7 Related Parties
6.8 Main Competitors

7. Company Advantages and InvestmentHighlights
7.1 NatureResources
7.2 Automation Equipment
7.3 Brand Development
7.4 Management Team

8. Directors and Senior Management
8.1 Directors
8.2 Senior Management

9. Auditor’s Report and Three Years Projection

10. Material Contracts

11. Risk Factors and Litigation

12. Definition of Abbreviations

2

3

6

7
7
8
8

10

12
12
12

14
15
15
16
18
21

23
23
23
23
23

24
24
26

28

53

54

59



3

2. Important Information andNotices
Dear investors,

This ‘memorandum for listing has been approved of China Yuan Se International Holding Group Co.,
Ltd. The only purpose of this file is to increase the current condition/exposure/ image of the company
and to list the presently outstanding shares on the Dutch Caribbean Securities Exchange N.V.
(“DCSX”), based in Curacao (Dutch Caribbean). Curacao is a country within the Kingdom of the
Netherlands. The listed shares may and can be replaced on a one to one basis by listed Depository
Receipts (DR’s) upon completion of the official issuance of such DR’s in full accordance with the
legal and procedural requirements of the issuance and listing of such DR’s a demanded by the DCSX.

Thus, it is not comprehensive, and it does not include whole information that a future investor may wish
to see when investigating investment opportunities. Potential future investors should not explain the
content of this memo as a suggestion on legality, taxation, finance and so on, or as a relevant command
or advice for the subscription, purchase, holding or disposition of the stocks. Every potential future
investor should consult his or her independent professional advisor to evaluate the strengths and risks of
investing in this company. You and your advisor must depend on your investigation about this
company's stocks and list clauses to assess the advantages and risks.

The information memorandum does not constitute or form any offer or invitation to sell or issue, or any
solicitation of any offer to purchase or subscribe to any securities. In any jurisdiction, it also should not,
according to, form or rely on any part of the information memorandum, or the publication of the facts as
the incentives to sign any contract. This information memorandum may be revoked at any time before
the proposed listing, and it is especially subject to the terms of the information memorandum. This
document intends to allow future investors to consider the relevant information and to make it clear that
it will only be used for this purpose. China Yuan Se International Holding Group Co., Ltd. may consider
future (initial) public offering. More information will be available to investors at this stage.

The document may include certain statements, estimates and financial projections provided by China
Yuan Se International Holding Group Co., Ltd. These statements, estimates, and projections are based
on a variety of assumptions that may or may not prove to be (completely) true or may be subject to
disagreement. Each potential future investor should investigate and analyze the quotations and other
information presented in the document. China Yuan Se International Holding Group Co., Ltd. does not
have any obligation to provide any other information to the recipient in the provision of documents. The
document does not constitute a recommendation, endorsement or recommendation of the value of the
offering.

China Yuan Se International Holding Group Co., Ltd. expressly reserves the right to reject any or all of
the tender offer or investment in the sole discretion, and at any time to notify any potential investor to
terminate the discussion. Also, China Yuan Se International Holding Group Co., Ltd. definitely reserves
the right to revoke, supplement, alter, modify, sort, or reduce the scope of the document and its subject
under the rules and regulations of DCSX.

The information memorandum contains forward-looking statements, such as 'believe', 'estimate', 'expect',
'intend', 'may', 'will', 'shall', 'may', or 'should' and other similar words, and these statements involve risks
and uncertainties. These statements are based on an assessment of the current economic and operating
conditions, and some assumptions regarding the future events and actions, such as the date on which this
information memorandum is expected to occur. As a result, these forward-looking statements are not
guarantees of future performance, and they involve many known and unknown risks, unexpected
uncertainties, assumptions and other important factors other than the company, the directors and the
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management of the company. These factors and other factors could cause actual results to differ
materially from those expressed in any forward-looking statements. Actual results and future results
may differ from those expressed or implied by these forward-looking statements. Investors should pay
attention and do not rely on such forward-looking statements. Our company cannot and does not
guarantee the results, functions or achievements expressed or implied by the forward-looking statements
contained in this information, and investors shouldn't depend on any of these forward-looking
statements. All subsequent written and forward-looking oral statements are based on the above and the
cautionary statements contained in the information record.

In some jurisdictions, the distribution of this document and stock issuance may be limited. Any person
who manages the document and wishes to apply for the shares is responsible for his or her
understanding and compliance with all applicable laws and regulations of any relevant jurisdiction. The
potential applicants for the shares shall be aware of the applicable laws and regulations, and they should
also understand by themselves the foreign exchange and tax regulations apply to their citizenship,
residence and or country of residence.

The Ministry of Finance in Curacao, Dutch Caribbean, the Saint Martin & Curacao Central Bank, and
the Dutch Caribbean Securities Exchange (DCSX) or any other county/government authority and/or
agency of Curacao are not responsible for any information content of this memo, and also they do not
make any statements or guarantees to the accuracy or completeness of the memo. What's more, the
information content of the memo doesn't mean any approval, or authorization, or warranty, or
commitment, or statement, or certification of any country/government.

The listed company and all its shareholders, directors and senior management personnel shall be
responsible for the authenticity, accuracy, and completeness of the contents of this information
memorandum. The Listing Adviser (LAD), Shanghai Chu Cheng Capital Management Co., Ltd.,
mentioned in the information memorandum shall not take any responsibility for the authenticity,
accuracy or completeness of any information (finance, law or other) contained in the information
memorandum, and also, it does not make any approval, commitment, statement, certification or
guarantee to any information in the Memorandum. When making an investment decision, investors
must rely on their independent examination and the provisions of this information memorandum, to
consider the property and risks involved. Also, the contents of this information shall not be deemed to
be legal, commercial or tax advice or any offer. Every investor should consult a lawyer, business or tax
adviser for legal, commercial, or tax advice.

This information memorandum does not contain forward-looking statements or other information
required to disclose under the requirements or regulations of any country or region's any regulators or
law, other than DCSX's. Also, it should be noted that this information memorandum does not contain all
information the investors may need to investigate the securities and the company. Prospective investors
should perform the independent investigation, analyze and obtain related independent financial, tax and
other professional advice, and information memorandum mentioned in this information, and other
possible matters that may be related to investment decisions, and they should consult their advisers
before investing in this company.

The securities to be listed by the company thru this Information Memorandum are the outstanding
shares of the company. These shares may and can be replaced on a one to one basis by listed Depository
Receipts (DR’s) upon completion of the official issuance of such DR’s in full accordance with the legal
and procedural requirements of the issuance and listing of such DR’s a demanded by the DCSX. Each
Depository Receipt represents one share, and every Depository Receipt includes all beneficial rights to
each corresponding share or stock. The DR is a security that has the same rights in all respects as the
company's share. This shall be covered by separate contract. Specific provisions shall be included in the
agreement between the company and the shareholders about Depository Receipts holders and their
detailed rights. All shares owned by the shareholders of the company will be registered as Depository
Receipts on the DCSX and in the Broker’s agency system. The company and all the shareholders shall
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undertake the responsibility of submitting all the information and details about shares and Depository
Receipts accurately and completely to the DCSX and Broker, while DCSX and Broker do not have any
responsibility for the company’s internal shares and Depository Receipts administration.

The DR holders will enjoy interest on their holdings as if they were a shareholder. The company's
Depository Receipt numbers will be consistent with the number of shares. Depository Receipts will be
reserved in the form of electronic data. DCSX and Broker do not have the obligation to issue any
Depository Receipts certificates to the shareholders. Only when the shareholders convert their shares to
Depository Receipts can they become tradeable on the DCSX and Broker systems. DCSX and Broker
will register and manage the Depository Receipts under the relevant rules. The company promises that
during the listing of the company, DCSX and its Broker records shall prevail. Depository Receipts
holders can choose to require the company to transfer their Depository Receipts into direct holdings of
shares (this transfer should be carried out between the shareholder and the company), but if they do so,
their stock will not be able to trade directly on the DCSX and Broker system. Each such conversion
shall be done under proper documentation submitted to the Broker and the DCSX.

Potential investors should read the full text of this document and content, should be aware that the
investment to the company is speculative and involves a certain degree of risk. Potential investors
should also pay special attention to the 'risk factors and litigation' section of this document. Prospective
investors should carefully consider all of their risks, including financial and tax issues, before deciding
to invest and consult professional advice from their accountants, lawyers, and other professional
advisors. The company is unable to provide any investors with any investor suitability or other relevant
investment recommendations about investing the company. For such advice, each prospective investor
must contact their independent professional consultant.

If you need any further information, please consult the stock Broker and other professional advisors.

The date of this Memorandum is November 15th, 2017
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3. Issuer and the List of Institutions Related to the Listing

Issuer
China Yuan Se International Holding Group Co., Ltd.
The offices of Vistra（ Cayman）Limited,

P.O. Box 31119 Grand Pavilion, Hibiscus Way, 802 West Bay Road Grand
Cayman，KY1-1205 Cayman Islands.
Contact person: Zhang Haosong
Tel: +86-0371-56781198
E-mail: yuansegf@163.com

Chinese Operating Entity
Henan Yuanse Ecology Hotel Management Co., Ltd.
No.8 Eastern Shang Cheng Road, Guancheng District，
Zhengzhou City, Henan Province, China
Contact person: Zhang Haosong
Tel:+86-0371-56781198
E-mail: yuansegf@163.com

Listing Advisor
Shanghai Chu Cheng Investment Management Co., Ltd.
Room 601, Huaneng Union Tower,
Lane No. 958 Lu Jiazui Ring Road, Pudong Distrtict,
Shanghai, China
Contact person: Li Houhai
Tel: +86-021-31663586
E-mail: lihouhai@chuchengcapital.com

Lawyer
Jiangsu Ruilai Law Firm
7th Floor, No.2-2
Xiangjiang Road, New District,
Wuxi, China
Contact person: Chen Yiping
Tel: +86-0510-85212368
Fax: +86-0510-85213258
E-mai:cyp@mail.ruilailaw.com

Auditor
Shanghai Jialiang CPAs Limited, Member of Russel Bedford International
Room 701/702, Yueda Huangpu Hebin Building,
No.365 Xinzha Road, Huangpu District,
Shanghai, China
Contact person: Wang Chunlong
Tel: +86-021-60452588
Fax: +86-021-60452599
E-mail: charles.w@jialiangcpa.cn

mailto:lihouhai@chuchengcapital.com
mailto:cyp@mail.ruilailaw.com
mailto:charles.w@jialiangcpa.cn
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4. Company Overview

4.1 Business Structure
'China Yuan Se International Holding Group Co., Ltd.', Yuanse ('YS,') is a company registered in the
Cayman Islands with legal existence. It is the company seeking to be listed this time. YS has 1521
shareholders. YS is the 100 % owner of the sub-company named 'China Yuan Se International Holding
Group Co. Limited' registered in Hong Kong and subject to Hong Kong Government and its legal
supervision which on its turn is the 100% owner of a sub-company named ‘Shanghai Yi Bang Trading
Co., Ltd'. Shanghai Yi Bang Trading Co., Ltd is a company incorporated and organized under the laws of
China as a Wholly Owned Foreign Entity ('WOFE') which owns 100% of 'Henan province Yuan Se
Industrial Limited Company', and 'Henan Yuanse Ecology Hotel Management Co., Ltd', 'Yuanse'.

'Yuanse ' is the actual operating entity company in China with actual business.

'Henan province Yuan Se Industrial Limited Company' does not operate any actual business now.
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4.2 About the Company
'Henan Yuanse Ecology Hotel Management Co., Ltd' is 100% owned by 'China Yuan Se International
Holding Group Co., Ltd.,' a company incorporated and registered under the law of Cayman Islands.
'Henan Yuanse Ecology Hotel Management Co., Ltd' is a company incorporated and organized under
the laws of China on October 18th, 2017.

'Henan Yuanse Ecology Hotel Management Co., Ltd' holds the validated business license (Uniform
social credit code: 91410104MA3XG80523) issued by Market Supervision and Administration of the
Zhengzhou City, Guancheng Huizu District on October 18, 2017.
a) Company Name: Henan Yuanse Ecology Hotel Management Co.,Ltd
b) Type of Company: Limited liability company
c) Domicile: No.8 Eastern Shang Cheng Road, Guancheng District, ZhengzhouCity
d) Legal Representative: Mr. WuSimao
e) Registered Capital: 60 million CNY
f) Date of Establishment: December 2rd, 2016.
g) Operating Period: Long Term
h) Business Scope: Accommodation, catering service (with valid permit to operate); Hotel management
consulting; Enterprise management consulting; Conference and exhibition planning; Culture and art
communication activities planning; Sales: pre-packaged food, retail tobacco (above two with valid
permit to operate). The more information of YS showsbelow.

4.3 Company’s Operation
YS and its ultimate subsidiary 'Henan Yuanse Ecology Hotel Management Co., Ltd' (hereafter often
together referred to as YS) is a company adopting the idea of ‘The Original Ecology,' which integrates
the aquaculture, ecological plantation, catering services, the development, production, supply, and sale
of the food products. YS wants to build an agroecological system to improve the quality of the
restaurant industry. Further details about the business overview will be found in the Section 6 of this
Information Memorandum. Further details about the background of the Directors and Executive
Management Team will be found in Section 8 of this Information Memorandum.
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5. Terms of the Issuance and InvestmentOverview

The information provided in this section is not comprehensive and should be read in conjunction with
the information memorandum.

Company nature
The company is a limited liability company incorporated in the Island of Grand Cayman on 24th August
2017. The company owns 100% stock of China's operating entity company, Henan Yuanse Ecology
Hotel Management Co., Ltd. The company has issued a total of 200 million ordinary shares on the
submission day of the information memorandum. Till the submission date of this memorandum, the
company's shares are not listed in other jurisdictions. The company's listed securities will ultimately be
Depository Receipts as explained in this memorandum hereabove. The investment in shares or
Depository Receipts or other securities involves risks, and investors themselves shall have to consider
the risk involved.

Listing Adviser (LAD)
Shanghai Chu Cheng Investment Management Co., Ltd is a Chinese company and has been recognized
as a licensed DCSX Listing Adviser (LAD) by DCSX. The company has appointed it as Listing Adviser
(LAD) under the Listing Rules of DCSX. The mission of Shanghai Chu Cheng Investment Management
Co., Ltd is to assist the company to be listed in the DCSX. But Shanghai Chu Cheng Investment
Management Co., Ltd is not responsible for the authenticity, accuracy or completeness of any
information (financial, legal or other) contained in the Memorandum, and also it doesn’t make any
approval, commitment, statement, certification or guarantee to the information of the information
memorandum.

The listing in DCSX and fund-raising purposes
As mentioned before the company intends to apply by way of compliance listing of the presently issued
and outstanding shares or future Depository Receipts that correspond to those existing issued shares.
During the period of the listing of these shares or their future corresponding Depository Receipts new
securities won’t be issued. In other words, the company did not raise or will raise or provide new funds
with this listing. However, the company and/or its shareholders may wish to trade the Depository
Receipts corresponding to their existing shares through listing on the DCSX.

The company does not exclude the possibility of raising funds through the issuance of new securities in
the future but will prepare and declare relevant and necessary documents and procedures under the laws
or listing rules including the submission of a new Information Memorandum.

Sales period commitment
Currently, the company's board of directors holds a total of 60.39% shares. To provide potential
investors with some extent of comfort toward the long-term expectation of the shareholders of the
company, all directors of the company (hereinafter referred to as the 'restricted shareholders') have
agreed not to trade any of their stocks or securities in any form within 12 months from the date of listing
on the DCSX and/or being able to trade (once converted to Depository Receipts). To assure non-
violation of the above and the applicable law, each restricted shareholder will agree not to sell or
distribute the company's shares or securities publicly or privately, and not to convert or exchange their
shares or securities into any other securities, options or rights, during this period.

However, as to the company's total issued share capital, the restricted commitment mentioned above
will not apply to a possible tender offer. A more than 51% equity purchase offer can be regarded as a
buyout offer, and if the board of directors decides to accept the offer, the stock or security transaction
caused by it can be exempt from the above commitments, such a buyout shall be submitted for
approval first to the DCSX.
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The stock options
On the issued date of this information memorandum, the company or the group does not have any other
unrevealed stock option commitment.

The Registration/transaction of the Depository Receipts
The company will issue Depository Receipts corresponding to the issued and outstanding shares, but
will not issue any certificates. With the listing of the company’s Depository Receipts on the DCSX, the
DCSX and its Broker will register and manage the securities. The DR securities may be traded in the
market, but the company will and cannot make any guarantee of their liquidity. The company agrees
that the company and all the shareholders should take the responsibility of submitting all complete and
accurate information about the shares/stocks and the replacing Depository Receipts to the DCSX and
brokers, while the DCSX and Broker do not take any responsibility for the shareholders and Depository
Receipts in that respect. The trading of securities shall comply with the Articles of the company and
any restrictions, which apply to the shares of the company. Also, after the listing, the registration and
trading of securities must at all times remain compliant with the laws and regulations of DCSX and
other relevant regulators.

The company agrees that the holders of the Depository Receipts have the same rights as ordinary
shareholders registered in their names. Meanwhile, when the company holds a general meeting of
shareholders, the Depository Receipts holders should also be notified, And the company allows
Depository Receipts holders to exercise the same voting rights as direct shareholders.

At the same time, the company agrees that the holder of the Depository Receipts may transfer any of its
securities into a direct share at any time. But the company promises, this must be informed to the
DCSX and its Broker according to the notification procedures of the DCSX and Broker. After receipt
of the notification and appropriate acknowledgement by the DCSX, the related Depository Receipts
will be canceled. In such situation the company promises the issuing the registered shares / stock to the
holders. But those shares will no longer be able to trade in DCSX.

Listing cost
The cost of the listing and all other directly attributed costs (including audit fees, legal fees, and other
professional costs) associated with the listing are paid by the existing funds of the company.

Inquiry
Any inquiry on / about this information memorandum about listing should be dealt with in the
company's register office.

Further investment notification
In the present, the company does not want to do any fund-raising due to the development stage of the
company. However, the company might need to do the fund-raising in the future for the better
development. For example, the company might invest in the high-technical equipment in the kitchen,
such as the robot to reduce the labor cost, the expansion for the branches, development for the supply
chain system, increase the area of the plant, enhance the human resources, etc.



12

6. BusinessOverview
6.1 Executive Summary
Henan Yuanse Ecology Hotel Management Co., Ltd adopts the idea of ‘Original Ecology', the company
is headquartered in the Zhengzhou City, Henan Province, China. It is a city in the Central Plains
Economic Zone. Also, Henan Yuanse Ecology Hotel Management Co., Ltd is an ecological restaurant
and hotel which focuses on the ‘Yu-cuisine’, one of the famous cuisines in China. It now has six
different branches located in Henan province. Four in each direction of Zhengzhou City, one in
Pingdingshan City and another one in Luoyang City. The company’s business practices include
aquaculture, ecological plantation, catering services, food product research development, food product
supply and food product sales. To be more specific, it aims to combine natural resources and catering
service, focusing on a complete supply chain from producing its own produce to serving end customers.
The ultimate goal is to ensure highest quality of the products produced.

Development History
The company’s original business model is the so-called ‘ecology garden’, which is a Chinese style
entertainment business model. People who visit the garden can enjoy fishing, dining, relaxing and other
types of leisure activities within an excellent atmosphere in ecological environment. The company’s
Executive Director and Executive Chairman, Mr. Wu Simao, is also the shareholder, legal representative,
chairman of the board of directors and general manager at Henan Yuanse Ecological Agriculture Co., Ltd.
The company has possessed the sole right to use of the famous artificial lake, Suya Lake, for 30 years
now. The right to use includes use of aquaculture and fishing. Mr. Wu saw the success of Henan Yuanse
Ecological Agriculture Co., Ltd., and decided to create Henan Yuanse Ecology Hotel Management Co.,
Ltd., in doing so he successfully integrate existing resources and, developed a complete supply chain to
minimize cost and maximize profit.

Before establishing Henan Yuanse Ecology Hotel Management Co., Ltd., some vegetables planted under
Henan Yuanse Ecological Agriculture Co., Ltd. had to be thrown away because the supply is higher than
the demand; and the quality and freshness of the produce for the ecology garden could not be ensured.
After the creation of the hotel management company, Henan Yuanse Ecological Agriculture Co., Ltd. can
now supply these produce to Henan Yuanse Ecology Hotel Management Co.; also the Henan Yuanse
Ecology Hotel Management Co., Ltd. can ensure the quality and the freshness of the foods with
reasonable cost. Therefore, both companies benefit.

In the next section we will provide more details on our products and services, marketing strategy and
technical service system, products’ supplier and main cooperation organization, development strategy,
permit and licenses, related parties, and main competitors.

6.2 Products and Services

Catering Services
The primary field of the business is the catering services that provide ‘Yu-cuisine’ that is one of the
famous cuisines in China.

In China, local cuisines can be categorized into four different styles, Eastern, Western, Southern, and
Northern; they each specialize is flavors of sweetness, saltiness, spiciness and sourness. The ‘Yu-
cuisine,’ focuses on combining these styles with a mild taste.

This company concentrates on innovative research and development of the foods and already have more
than 100 dishes on their menu; the company will renew their menu every three months. On the other
hand, based on the advantages of the food supply, the company’s dishes focus more on health, nature
and nutrition. Specific dishes also have some special features such as containing high level of vitamins
and helping to reduce the probability of getting certain types of cancer. To ensure the quality of the
catering services, YS focuses on aquaculture, ecological plantation, centralized management and
service level.
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Aquaculture
For aquaculture, YS strategically established a supplier that is Henan Yuanse Ecological Agriculture Co.,
Ltd, which prepares a specific aquaculture base for the company. This aquaculture base has good quality
of water, various species of fish and ample sunshine. Sometimes, the company also sell these products to
other restaurants.

Ecological plantation
For the ecological plantation, Henan Yuanse Ecological Agriculture Co., Ltd also prepared a specific
land which has good heat preservation, moisture, lighting and ventilation. It also uses organic fertilizer
and artificial pest control management without pesticides. Sometimes, the company also sells these
products to other restaurants.

Centralized management
The company founded ‘Yuanse Central Kitchen’ for centralized management that focuses on the research
and development of the foods, food procurement and cooking. As a result, it can maintain a same
standard for different branches.

Service level
The company also focuses on their service level. When the customers come for dining, the staff will
introduce themselves first. During the service, staff stays put and refill drinks. When staff serves food,
they will introduce the dishes as well. At the end of the meal, staff will ask customers to take a quick
survey in order to gain insights that help improve their services. Then the staff will send the customers
off at the gate.

Below pictures are some of the company’s products.
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6.3 Marketing Strategy and Technical Service System

Marketing Strategy
YS’s marketing strategy is a system of membership program, where members deposit money in their
accounts. To be more specific, if the customer deposits 30,000 CNY, he or she can get two-days free
trip to the Suya Lake. If the customer deposits 50,000 CNY, he or she can get five-days free trip to
the Suya Lake. Meanwhile, YS will launch 30 new dishes every month and different types of
promotion and discount.

Technical Service System
By adopting the domestic business development strategy designed by the Chinese government, ‘The
13th Five Years’ Development Plan’, which includes agricultural reform with a focus on supplier
upgrading, YS developed a complete supply chain from planting the produce to serving food to
customers’ tables, in order to take full advantage of their natural resources. Meanwhile, YS also
founded the ‘Yuanse Central Kitchen’ to improve the quality of the foods for their end customers.

Now, YS can provide the ingredients for cooking that will be used in the ‘Yuanse Central Kitchen’; it
also has its own delivery team. As a result, YS can reduce the cost, improve the efficiency of the
operation and the quality of the food from their fully developed supply chain system; this proves that
YS can meet different customer’s demands and tastes, for different expectations on service levels. By
combing the agricultural resources and catering services, YS wants to develop an agroecological style
to improve the standard of the catering service industry.

The purpose of establishing the ‘Yuanse Central Kitchen’ is to provide their consumers with more food
and beverage products that contain distinctive features, guarantees the quality of goods, and sanitary
standard of the consistency. On the other hand, by selling and using their produce in different outlets it
also reduces the processing cost and inventory. In conclusion, ‘Yuanse Central Kitchen’ will
accelerate the development of YS.

At the moment, YS has already established six ecological hotels in Henan province, with the symbolic
idea of ‘Original Ecology'. Each hotel can accommodate more than 300 people and serve meals in a
comfortable environment with a unique and natural taste of their own produce.



15

6.4 Products’ Supplier and Main CooperationOrganization

The main supplier and cooperation’s are shown below:
Zhengzhou Jinshui District Youliang Vegetables Shop
Zhengzhou Guancheng Huizu District Genji Vegetables Shop
Zhengzhou Jinshui District Yunya Wild Mushroom Dry Goods Shop
Henan Yuanse Ecological Agriculture Co., Ltd.

Zhengzhou Jinshui District Youliang Vegetables Shop

Zhengzhou Jinshui District Youliang Vegetables Shop is one of the primary suppliers of the vegetables
due to the high demand of fresh vegetables throughout the whole year.

Zhengzhou Guancheng Huizu District Genji Vegetables Shop

Zhengzhou Guancheng Huizu District Genji Vegetables Shop is also one of the primary suppliers of the
vegetables due to the high demand of fresh vegetables throughout the whole year. It is also the primary
supplier of seasoning products such as oil, salt, sauce, vinegar, etc. This shop is near the headquarter of
the company, therefore it is easy for YS to pickup supplies.

Zhengzhou Jinshui District Yunya Wild Mushroom Dry Goods Shop

Zhengzhou Jinshui District Yunya Wild Mushroom Dry Goods Shop is the primary supplier of the
mushroom that is mainly used for making soup and porridge.

Henan Yuanse Ecological Agriculture Co., Ltd.

Henan Yuanse Ecological Agriculture Co., Ltd. is the most essential strategic supplier for YS, which is
one of the related companies of Mr. Wu Simao, chairman of the board of directors of YS, shareholder,
legal representative, chairman of the board of directors and general manager of Henan Yuanse
Ecological Agriculture Co., Ltd.

Ms. Zhang Liping and Ms. Cheng Li are also directors of this company. Henan Yuanse Ecological
Agriculture Co., Ltd. supplies around 70% of the meat, vegetables, fish and eggs for YS. Meanwhile,
YS also invests in this company in the aquaculture and ecological plantation.

6.5 Development Strategy
In 2018, YS plans to invest more than 60 million CNY to establish branches of the Yuanse Ecological
Hotel. The objective for the first half of the year is to open 10 to 12 branches, and at the end of 2018,
the number of branches should increase to around 30. YS believes that their Ecological Hotel will open
throughout China within three years.

The primary service concept and principle of YS is ‘Ecology, Cooperation, Health, and Continuation'.
Customers can eat healthy food and feel at home on their premises. In addition, YS aims to provide
customers with specialized, friendly, personalized and considerate services. Promoting special diet,
healthy diet and the ‘Original Ecology’ diet is also one of their strategies. The ultimate goal of YS is to
become one of the most famous original ecological catering brands in China.
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6.6 Permit and Licenses
YS has the permit and licenses required to operate its business, including the Business License and
the Food Production License.

Business License
Business License
(Duplicate copy)
Uniform social credit code:
91410104MA3XG80523

a) Company Name: Henan Yuanse Ecology Hotel Management Co.,Ltd.
b) Type of Company: Limited liability company
c) Domicile: No.8 Eastern Shang Cheng Road, Guancheng District,
ZhengzhouCity
d) Legal Representative: Mr.WuSimao
e) Registered Capital: 60 million CNY
f) Date of Establishment: December 2rd, 2016.
g) Operating Period: Long Term
h) Business Scope: Accommodation, Catering service (with
valid permit to operate); Hotel management consulting;
Enterprise management consulting; Conference and
exhibition planning; Culture and art communication activities
planning; Sales: pre-packaged food, retail tobacco (above two
with valid permit to operate).

Issued by Zhengzhou City, Guancheng Huizu District
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Food Production License
a) Producer Name: Henan Yuanse Ecology Hotel Management Co., Ltd. g) License Number: JY24101040036957
b) Social Credit Code: 91410104MA3XG80523 h) Daily Supervision and Management Organization:Food
(Identity Card Number) and Drug Administration of Guancheng Huizu District inthe
c) Legal representative(Person in Charge): Wu Simao Zhengzhou City
d) Domicile: No.8 Eastern Shang Cheng Road, Guancheng District, i) Daily Supervisors: Zhang Fei,Wang Haijuan
Zhengzhou City, China j) Complain Call: 12331
e) Production Address: No.8 Eastern Shang ChengRoad, Guancheng k) License Issuing Authority; Food andDrug Administration
District, Zhengzhou City, China of Guancheng Huizu District in the Zhengzhou City
f) Food Type: Pre-packaged food (Withou frozen food), hot food products l) Issuer: Shang Guanrui
to produce and sell 5thMay, 2017

Valid till 04thMay, 2022

Food Production Licens



18

6.7 Related Parties
Below information is provided by Chinese national enterprise credit information public system and
updated by www.qichacha.com (Updated until 2017.10.31).

Henan Yuanse Ecological Agriculture Co., Ltd.
Mr. Wu Simao, the chairman of the board of directors of YS, is the shareholder, legal representative,
chairman of the board of directors and general manager of the Henan Yuanse Ecological Agriculture
Co., Ltd. Ms. Zhang liping and Ms. Cheng Li are the directors of this company.

a) Company Name: Henan Yuanse EcologicalAgriculture Co., Ltd.
b) Uniform social credit code: 91411727060014973U
c) Date of Establishment: Dec 24th, 2012
d) Domicile: Runan Country, Laojunmiao Town, YanzhaiVillage
e) Legal Representative: Mr. WuSimao
f) Type of Company: Company limited by shares
g) Registered Capital:87.318091 Million CNY
h) Business Scope: Inland aquatic products breeding; Planting trees; Mutton sheep breeding; Pre-
packaged food, Daily necessities, Cosmetics sales; Frozen food sales; Tourism; Leisure Pension. * *

The two companies do not have the overlapping business scope, and therefore do not form a horizontal
competition; furthermore, YS can get benefit due to the sales and marketing.

Henan Zhongshi Asset Management Co., Ltd.
Mr. Wu Simao, the chairman of the board of directors of YS, is also the shareholder, legal
representative, executive director and general manager of the Henan Zhongshi Asset Management Co.,
Ltd.

a) Company Name: Henan Zhongshi Asset Management Co.,Ltd.
b) Uniform social credit code: 914101003957446879
c) Date of Establishment: August 15th, 2014
d) Domicile: No. 230, 2rd Floor, No. 7th building, Wuxingjiayuan, 7 Shangwuneihuan Road, Zhengdong
New District, Zhengzhou City
e) Legal Representative: Mr. WuSimao
f) Type of Company: Limited liability company
g) Registered Capital: 50 Million CNY
i) Business Scope: Enterprise asset management; With its own funds for tourism, real estate,
construction investment; Enterprise assets reorganization merger plan; Enterprise management
consulting; Entrusted financial institutions engaged in financial information technology outsourcing;
Entrusted financial institutions engaged in financial business process outsourcing; With financial
institutions engaged in financial knowledge process outsourcing.

The two companies do not overlap their business scope, and therefore do not create a horizontal
competition. Furthermore, the latter's business can benefit the former's sales and marketing in the future.

http://www.qichacha.com/
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Zhumadian Wusimao Ecological Garden Co., Ltd.
Mr. Wu Simao, the chairman of the board of directors of YS, is also the shareholder, legal
representative, Executive director and general manager of the Zhumadian Wusimao Ecological Garden
Co., Ltd.

a) Company Name: Zhumadian Wusimao Ecological Garden Co., Ltd.
b) Uniform social credit code: 91411700317529279E
c) Date of Establishment: November 11th, 2014
d) Domicile: Runan Country, Laojunmiao Town, YanzhaiVillage
e) Legal Representative: Mr.WuSimao
f) Type of Company: Limited liability company
g) Registered Capital: 30 Million CNY
h) Business Scope: Fruit and vegetable planting and harvest; Cateringservice

The two companies do not have the overlapping business scope, and therefore do not form a horizontal
competition; furthermore, the latter's business can benefit the former's sales and marketing in the future.

Henan ZhongCai Depu Certified Public Accountants Co., Ltd.
Mr. Liu Jianxin, the Independent Non-Executive Director of YS, is also the legal
representative, shareholder, Executive director and general manager of the Henan ZhongCai
Depu Certified Public Accountants Co., Ltd.

a) Company Name: ZhongCai Depu Certified PublicAccountants Co., Ltd.
b) Uniform social credit code: 914101007694895115
c) Date of Establishment: December 24th, 2004
d) Domicile: No.14, Daxue Road, 27 District, ZhengzhouCity
e) Legal Representative: Mr. Liu Jianxin
f) Type of Company: Limited liability company
g) Registered Capital: 1 Million CNY
h) Business Scope: Audit (review enterprise accounting statements, and issue the audit report;Validation
enterprise capital, shall issue a capital verification report;Enterprise merger, division or liquidation
matters in the audit business to issue the relevant report;Laws, administrative rules and regulations of
other auditing business), accounting consultancy and accountingservices.

The two companies do not have the overlapping business scope, and therefore do not form a horizontal
competition.
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Wuhan Trust Construction Cost Consultation Co., Ltd. (Henan branch)
Mr. Liu Jianxin, the Independent Non-Executive Director of YS, is also the legal representative in the
Wuhan Trust Construction Cost Consultation Co., Ltd (Henan branch).

a) Company Name: Wuhan Trust Construction Cost Consultation Co., Ltd. (Henan branch）
b) Uniform social credit code: 914101053495416194
c) Date of Establishment: July 29th, 2015
d) Domicile: No.37, No.8 Building, No.1 Yard, Gangshe Street, Jinshui District, ZhengzhouCity
e) Legal Representative: Mr. Liu Jianxin
f) Type of Company: Limited liability company
g) Registered Capital: Unclear
h) Business Scope: The construction industry

The two companies do not have an overlapping business scope, and therefore do not form a horizontal
competition.

Henan Depu Engineering Cost Consulting Firm Co., Ltd.
Mr. Liu Jianxin, the Independent Non-Executive Director of YS, is also the shareholder and supervisor
of the Henan Depu Engineering Cost Consulting Firm Co., Ltd.

a) Company Name: Henan Depu Engineering Cost Consulting Firm Co., Ltd.
b) Uniform social credit code: 91410100785051587Y
c) Date of Establishment: January 19th, 2006
d) Domicile: No.14, Daxue Road, 27 District, ZhengzhouCity
e) Legal Representative: Mr. Feng Yang
f) Type of Company: Limited liability company
g) Registered Capital: 1 Million CNY
h) Business Scope: Project settlement and auditing;Engineering cost consulting (with professional
certification can be operated);Engineering bidding agent consultation.(the scope involves state laws and
regulations should be the approval to operate the project, without examination and approval cannot
operate the business above).

The two companies do not overlap their business scope, and therefore do not create a horizontal
competition.

Henan ZhongCai Tax Accountant Office Co., Ltd.
Mr. Liu Jianxin, the Independent Non-Executive Director of YS, is also the shareholder of the Henan
ZhongCai Tax Accountant Office Co., Ltd.
a) Company Name: Henan ZhongCai Tax Accountant Office Co.,Ltd
b) Uniform social credit code: 91410105729619772Q
c) Date of Establishment: June 29th, 2001
d) Domicile: Fu No.5, No. 39, Weiwu Road, Zhengzhou City
e) Legal Representative: Mr. Zhang Shufeng
f) Type of Company: Limited liability company
g) Registered Capital: 1 Million CNY
h) Business Scope: Tax consulting, tax agent registration and tax returns, agent billing (Above
certificated required). (The scopes above need the special permissions and certifications to operate).

The two companies do not overlap their business scope, and therefore do not create a horizontal
competition.
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Henan Xiangrong Flour Industry Co., Ltd.
Mr. Liu Jianxin, the Independent Non-Executive Director of YS, is also the supervisor of the Henan
Xiangrong Flour Industry Co., Ltd.
a) Company Name: Henan Xiangrong Flour Industry Co., Ltd.
b) Uniform social credit code: 91410900615022185H
c) Date of Establishment: April 3rd, 2002
d) Domicile: Qiantai county, ShangZhuang industrial District, Henan Province
e) Legal Representative: Mr. Cao Zhixue
f) Type of Company: Company limited by shares
g) Registered Capital: 41.58 Million CNY
h) Business Scope: Flour, noodle, powder, bran, processing and sales;Wheat procurement;Operating
import and export business.

The two companies do not overlap their business scope, and therefore do not create a horizontal
competition.

Henan Fuxin New Energy Co., Ltd
Mr. Zhai Jiacan, the Independent Non-Executive Director of YS, is also the supervisor of the Henan
Fuxin new energy co., Ltd.

a) Company Name: Henan Fuxin New Energy Co., Ltd.
b) Uniform social credit code: 410100400006113
c) Date of Establishment: October 25th, 2010
d) Domicile: No.2201, No.11 Building, Shangwuneihuan Road, Zhengdong New District,Zhengzhou
City
e) Legal Representative: Mr. Chen Changzhi
f) Type of Company: Limited liability company (Taiwan, and domestic joint ventures)
g) Registered Capital: 50 Million CNY
h) Business Scope: The business consulting services for using the clean energy and the energy
infrastructure (Involving scopes required licenses and certifications tooperate).

The two companies do not overlap their business scope, and therefore do not create a horizontal
competition.

6.8 Main Competitors
Below information is provided by Chinese national enterprise credit information public system and
updated by www.qichacha.com (Updated until 2017.10.31).

For the convenience of investors, the company lists as many competitors as possible in the same
industry, but, the company cannot list all competitors, and has no right to unilaterally evaluate the
subjective merits of the competitor. The following is not an exhaustive list and does not represent any
evaluation of possible competitors in the same industry. The below competitors are the main ones at
this moment for Henan Yuanse Ecology Hotel Management Co., Ltd..

Competitive Advantages
The company has three main competitive advantages, which are their natural resources, human
resources and their unique products.
For the natural resources: With the cooperation of their primary supplier, Henan Yuanse Ecological
Agriculture Co., Ltd., the company shares the resources for planting and breeding, as well as ensuring
the quality of their ingredients for cooking. More details about Henan Yuanse Ecological Agriculture
Co., Ltd. can be found in section 7.1.

For the human resources: Zhumadian City, Henan province is one of the most significant human
resources center in China. Therefore, the company can hire high standard employees for a

http://www.qichacha.com/
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optimal price.

For the unique products: The company is located in Henan province, the original homeland for ‘Yu-
cuisine,’ one of the most famous cuisines in China. More advantages and investment highlights can be
found in section 7, the main competitors of the company can be found in section 6.8

Henan Azhuang Delicious Food co., Ltd.

a) Company Name: Henan Azhuang delicious food Co.,Ltd.

b) Uniform social credit code: 410116569831263

c) Date of Establishment: March 4th, 2011

d) Domicile: No. 3, 1st floor, No. 12 building, Southern Hongwei Street (Zhenghongshan), Zhengdong
New District (Western Tongtai Road), Zhengzhou City

e) Legal Representative: Mr. WangTiezhuang

f) Type of Company: Limited liability company

g) Registered Capital: 10 Million CNY

h) Business Scope: Catering services (Including cold dish, do not contain raw seafood and piping cake).
(Can operate the above business scope with valid licenses)

Henan Shifu Catering Management Co., Ltd.

a) Company Name: Henan Shifu Catering Management Co., Ltd.

b) Uniform social credit code: 91410100326813570Q

c) Date of Establishment: December 31st, 2014

d) Domicile: No. 136, 1st-2nd floor, No. 19 Building, No. 12 Shangding Road, Zhengdong NewDistrict,
Zhengzhou City

e) Legal Representative: Mr. Cheng Huawei

f) Type of Company: Limited liability company

g) Registered Capital: 1 Million CNY

h) Business Scope: Corporate marketing planning, catering services, computer software development,
sales: primary agricultural products, handicrafts, tourism management, consulting, culture and art
communication planning, packaging design, economic and trade consultation and electronics
technology development and maintenance, graphic design, and photographyservices.
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7. Company Advantages and InvestmentHighlights

7.1 Natural Resources
One of the company’s strategic partners is Henan Yuanse Ecological Agriculture Co., Ltd, which owns
the using right of the famous artificial lake, Suya Lake, for 30 years. The right to use includes the right
for the aquaculture and fishing. Suya Lake provides large quantities of fish every year and has around 30
types of fish. There is large wetland nearby the Suya Lake, which can provide fruits, vegetables, and
other ecological agricultural products. This wetland can produce fish, turtle, shrimp, crab, pigs, sheep,
chicken, duck and goose, which are grown naturally with the foods from the Suya Lake. In winter, the
Henan Yuanse Ecological Agriculture Co., Ltd has its organic vegetable greenhouse, to ensure the
supply of foods and fulfill the demand throughout the whole year. Therefore, this supplier helps YS
guarantee the products’ quality and brand development.

7.2 Automation Equipment
One of the company’s related company, Henan Yuanse Industrial Co., Ltd., focuses on the automation
equipment development, which can produce walnut cake, sauce, noodle, biscuits, cooked food with
vacuum packaging, etc. Right now the company is waiting for the QS certification, which can help
YS’s products to reach more customers in the future.

7.3 Brand Development
Brand Reputation
Henan Yuanse Ecology Hotel Management Co., Ltd has an excellent reputation in the Henan province
with a symbolic ethos of ‘Original Ecology.’ Therefore, it attracts massive customers and lots of
investors that wants to join their branches.

Brand Operation Strategy
Henan Yuanse Ecology Hotel Management Co., Ltd does not only have high standard products with an
excellent reputation, but also has its own high-efficiency operation system and business model that
can improve the profits and reduce the costs for the operation.

7.4 Management Team
Henan Yuanse Ecology Hotel Management Co., Ltd also focuses on human resource development. The
majority of their employees are optimistic, pragmatic, enterprising, treating the company as their own
with a positive mindset.
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8. Directors and SeniorManagement

Directors

Director Name Position

Mr. Wu Simao Executive Director / Executive Chairman

Ms. Cheng Li Executive Director

Ms. Zhang Liping Executive Director

Mr. Liu Jianxin Independent Non-Executive Director

Mr. Zhai Jiacan Independent Non-Executive Director

Mr. Wu Simao, Executive Director / Executive Chairman

Mr. Wu Simao is the Executive Director and Executive Chairman of the
company. Mr. Wu graduated from The First Middle School in Zhumadian City.
In his early stage, he devoted himself to doing business in aquaculture and
passenger transport services. Mr. Wu has a rich experience of doing business,
which is beneficial to managing the company’s business.

Mr. Wu Simao, aged 51, is a resident of China. Home address: Room 3, Unit 1,
Building 3, No.100, Fengguang Road, Yicheng District, Zhumadian City, Henan
Province.

Mrs. Cheng Li, Executive Director

Mrs. Cheng Li is an Executive Director of the company. Mrs. Cheng graduated
from the Henan University of Technology with major in mechanical engineering.
She is highly skilled at office management, operation, and HR coordination. At
this moment, Mrs. Cheng is working in Yuanse Aquaculture Limited Company
and is one of the shareholders in Yuanse Holding Group Co., Ltd.

Mrs. Cheng Li, aged 58, is a resident of China. Home address: Room 25,
Building 5, No.24 Yard, Huanghe Road, Jinshui District, Zhengzhou City, Henan
Province.
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Mrs. Zhang Liping, Executive Director

Mrs. Zhang Liping is an Executive Director of the company. Mrs. Zhang graduated
from The Nineteenth Middle School in Luoyang City. She worked in the
Zhengzhou Nissan Co., Ltd for 17 years. Mrs. Cheng is good at dealing with
interpersonal relationship, enterprise operation and management. Now Mrs. Zhang
is working in Yuanse Aquaculture Limited Company and is one of the shareholders
in Yuanse Holding Group Co., Ltd.

Mrs. Zhang Liping, aged 56, is a resident of China. Home address: Room 29,
Building 7, No.307 Yard, Nanyang Road, Jinshui District, Zhengzhou City, Henan
Province.

Mr. Zhai Jiacan, Independent Non-Executive Director

Mr. Zhai Jiacan is an independent Non-Executive Director of the company. Mr.
Zhai obtained the bachelor's degree from Henan Radio and Television University
majoring in financial management. He also holds the title for the senior accountant,
auditor, and economist Level-Two Intermediate, and he has the certification for the
accountant's practice qualification as well. At present, Mr. Zhai is working in the
Henan of Kun Yuan Agriculture and Animal Husbandry Science and Technology
Co., Ltd as a finance director.

Mr. Zhai Jiachan, aged 48, is a resident of China. Home address: Room 43,
Building 15, No.2 Yard, Fengqing Road, Jinshui District, Zhengzhou City, Henan
Province.

Mr. Liu Jianxin, Independent Non-Executive Director

Mr. Liu Jianxin is an independent Non-Executive Director of the company. Mr. Liu
graduated from the Henan institute of finance and economics majoring in
accounting. He also holds the certifications for the public accountants, certified
asset appraiser, judicial accounting appraisal, and professional and technical
credentials. At present, Mr. Liu is working in the Henan ZhongCai Depu Certified
Public Accountants Co., Ltd as a senior accountant.

Mr. Liu Jianxin, aged 61, is a resident of China. Home address: Room 37, Building
8, No.1 Yard, Gangshe Road, Jinshui District, Zhengzhou City, Henan Province.
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Senior Management

Name Position

Mr. Wu Simao Chief Executive Officer, CEO

Ms. Wei Lijuan Chief Financial Offier, CFO

Mr. Zhang Haosong The Board Secretary/ Chief Human Resource

Mr. Wang Pengfei Vice Present/ Chief Marketing Officer

Mr. Zhou Baohui Vice Present/ Chief Product Development Officer

Mr. Wu Simao, Chief Executive Officer, CEO

Mr. Wu Simao is the Executive Director and Executive Chairman of the company.
Mr. Wu graduated from The First Middle School in Zhumadian City. In 2012, Wu
Simao Ecological Garden Limited Company was established by him. At the same
year, he found Yuanse Aquaculture Limited Company. In the year of 2016, he
created the Yuanse Ecological Hotel Management Limited Company.

Ms. Wei Lijuan, Chief Financial Officer, CFO

Ms. Wei Lijuan is the CFO of the company. She graduated from the Henan finance
and economics university of political science and law. She holds the certification for
CMA and Intermediate English level 6. Ms. Wei has more than 10 years’ experience
with finance in different firms.

Ms. Wei Lijuan, aged 34, is a resident of China. Home address: Room 52, Eastern 3
Huan, Zhengzhou City, Henan Province.
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Mr. Zhang Haosong, The Secretary of the Board

Mr. Zhang Haosong is the Secretary of the Board of the company. He graduated from
the Zhengzhou University. He has more than ten years’ working experience in
different fields, such as insurance, property, logistics, industry, etc. Mr. Zhang is
good at communication, capital operation, and management.

Mr. Zhang Haosong, aged 39, is a resident of China. Home address: Room 52,
Building 1, No.78 Yard, Weiwu Road, Jinshui District, Zhengzhou City, Henan
Province.

Mr. Wang Pengfei, Vice Present/ Chief Marketing Officer

Mr. Wang Pengfei is the Vice Present and Chief Marketing Officer of the company.
Mr. Wang graduated from Vocational Technical Institute which located in Zhumadian
City Henan province. After graduation, Mr. Wang started to sell candies, alcohol and
cigarettes. Two years later, he has been working in Yuanse Aquaculture Limited
Company.

Mr. Wang Pengfei, aged 49, is a resident of China. Home address: Room 10, Unit 6,
Weizhuang Village, Shenzhai Town, Suiping County, Zhumadian City, Henan
Province.

Mr. Zhou Baohui, Vice Present/ Chief Product Development Officer

Mr. Zhou Baohui is the Vice Present and Chief Product Development Officer of the
company. Mr. Zhou graduated from the Second Senior High School in Zhengzhou
City. From 1990 to 1998, Mr. Zhou worked for Refractory Factory, and he was
promoted as the vice-director of the factory. After that, he began to do business with
refractory material. At present, he works in Yuanse Aquaculture Limited Company.

Mr. Zhou Baohui, aged 44, is a resident of China. Home address: Zhouzhuang
Village, Quliang Town, Xinmi City, Zhengzhou City.
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9. Auditor’s Report andThree Years Projection

Auditor’s Report
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Three Years Projection

Basis for Predictions
• Sales growth/Year: 20%
• Cost reduction until end of 2018: 4%
• Labor cost reduction until end of 2018: 20%
• Promotional expense proportion: 20~30%
• Financial expenses are the general cost which is stable

Basis for Main Development Strategies
 In order to reach more customers, YS plans to combine online and offline services, allowing customers

nationwide to order food online for deliveries. Therefore, YS will invest in four more production lines. Each
production line will cost 1 million CNY.

 YS plans to open ten more branches in the next three years. Approximately one branch opened every three
months. Each branch will measure more than 1000 square meters in size and cost around 2 million CNY.

 Investment in ‘Yuanse Central Kitchen,’ reduce in the next three years from 34% to 30%.

 Based on the operational system of ‘Yuanse Central Kitchen,’ the labor cost will reduce by 50%.

 Promotion expenses can increase significantly during holiday periods, but YS tries to cap the cost at 30%
annually.

Projection P/L
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Balance Sheet
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Cashflow Statement

Disclaimer:
Above projections are predicted and provided by the company, which might contain biases from the unilateral
subjective prediction of the board of directors and the management team, which are based on the macro economic
and societal environment, the specific industry’s situation, market situation and the company’s current position.
Hence, the above projections do not have any warranty and guarantee; the listing advisor, lawyer, and auditor will
also not be liable for these projections. The company and the management team wants to pursue an excellent
financial condition, but the risks and uncertainties can affect the result. As a result, the company cannot guarantee
the outcome to be the same as the above projections. Therefore, all investors should be aware of these risks and
uncertainties and cannot solely rely on these predictions when making their decisions. Investors must carry out
independent analysis and judgments.
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10. Material Contracts

Material contracts executed by the company

According to the information provided by the company, the company's performance and completion of

the major contracts during the reporting period are shown as below.

Loan Contract

The company confirmed that they do not have any loan contract.

Supply Contract

The company confirmed that the 'Hotel Supply Contracts' are the key contracts to ensure the quality of

the foods, which was signed with Zhengzhou Jinshui District Youliang Vegetables Shop, Zhengzhou

Guancheng, Huizu District Genji Vegetables Shop, Zhengzhou Jinshui District Yunya Wild Mushroom

Dry Goods Shop, and Henan Yuanse Ecological Agriculture Co., Ltd.

Material Tort Debt

According to the company's confirmation, the company does not have environmental protection,

intellectual property rights, product quality, product safety and labor protection issues or other forms of

infringement or debt.

Other Receivables and Payables

According to the relevant information provided by the Company, the 'Audit Report,' other receivables

and other payables of the Company are legal and valid due to the regular production and business

activities.
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11. Risk Factors and Litigation
Food poisoning
The majority of the foods are procured and approved by the ‘Yuanse Central Kitchen,’ which focuses

on the management of health, safety and pesticide residue; to avoid the food poisoning. Therefore, the

Company assigns a specialist to be responsible of the process and supervise it.

Delayed delivery time
Due to terrible weather, such as heavy snow, the delivery time might be delayed. However, based on

this risk, the Company owns cars for delivery.

Raw material cost
The harsh weather or the plague can affect the productions of the raw materials, such as the vegetables

and the livestock. This might indirectly affect the cost of the procurement. However, based on the

recent production pattern, the production has been stable. Some of the primary suppliers also purchase

an insurance for these uncertainties and risks, to ensure the rational range price for the raw material.

Dirty cooking oil panic
Many unethical restaurants in China have a common phenomenon in, they use dirty cooking oil for

cooking to reduce the costs, but it is very unhealthy. Therefore, this panic can negatively affect the sell.

Social media affect
Social media can also affect the sell. For example, during the summer, some drink’s supplier sell

expired beverages, such as beer. After the customer drinks it, it may cause some diseases, such as

acute gastroenteritis. Therefore, some social media posts about this bad news can negatively affect the

sell.

Unexpected rotten food
The hot weather or the moist environment might cause some foods rot, so they cannot be eaten.

Therefore, the cost can increase.

Weather
Sometimes the harsh weather might cause problems in transportation and daily operation. For example,

the flood might destroy the road.

Bias
This memorandum might contain some bias due to the information collections. The Section 6, 7, 8, 10
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mainly sourced from the Company. As well, the majority of the provided information came from the

sources in China which might contain some biases.

Investments
Investing involves certain risk considerations, including currency fluctuations, lack of liquidity and

price volatility of the stock markets, government involvement and influence on the private sector,

political and economic factors, leverage and other factors. These might adversely affect the

Company’s activities and the value of its investments. There are particular risks relating to the

investment and trading of equity and debt instruments, which include the uncertainties involved in

trading in emerging markets. The ability to trade profitably in emerging markets may be affected by

world events, changes in foreign policies and other economic and political factors that are outside the

control of the Company. Set forth below are certain factors, which should be taken into consideration

before making a decision to buy Shares of the company. While the Management believes the following

to be comprehensive, it is not intended to include all of the risks, which may be encountered.

Accordingly, potential investors are advised to consult their financial advisors before buying any

Shares of the Company.

General
The transactions that the Company will engage in may involve risks. Growing competition in the

market may limit the ability to take advantage of opportunities. No assurance can be given that the

Company strategy employed will be successful or that shareholders will realize net profits on their

respective investments.

General uncertainty and risks
There are some unpredictable factors that might affect the business. The previous sales cannot be

guaranteed towards the future. Sales might increase or decrease in the future.

Economic conditions
The success of any investment activity may be affected by general economic conditions.

Exchange rate fluctuations
The Company’s accounts are denominated in US Dollars. Investments of the Company may be in

currencies other than the US Dollars, such as the Chinese CNY. Similarly, certain expenses of the

Company, including organizational, offering, operating expenses and the fees of the Management and

service providers; which will incur in Chinese CNY. Accordingly, the Company is at risk and liable
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for any gain or loss incurred due to the exchange rate fluctuation. For example, the investment for the

natural resources, automation equipment, brand development and human resources, which referred in

the section 7. Thus, shareholders and investors should realize the risk of exchange rate- fluctuations.

Market Growth

Some unpredictable factors might directly affect market growth. For example, the Chinese government

might use some subsidies or regulations to stimulate or restrict the specific industry such as agriculture

due to official development strategies made by the Chinese government.

Limitations on Projected Predictions

This memorandum has some limitations on the projections for the next three years, including

predictions on ‘Sales growth/Year’, ‘Cost reduction’, ‘Labor cost reduction’, ‘Increased promotional

expense’ and ‘Financial expenses’ etc. Therefore, when the investor is looking to make decisions for

investment, they should be aware of these limitations.

Litigation
The Company might be named as a defendant in a lawsuit or in a regulatory action stemming from the

conduct of its business and activities of a company personnel. In the event such litigation was to occur,

the Company would bear the costs of defending itself and understand the risk if the litigation results

unsuccessful. It should be noted that the company and Management have consulted with lawyers,

accountants and other experts regarding the constitution of the Company and the business of its

subsidiaries. Each prospective investor should consult his own legal, tax and financial advisors

regarding their desire to make an investment in the Company.

IN VIEW OF THE COMPLEXITIES OF APPLICABLE TAX LAWS, EACH PROSPECTIVE

FUTURE

INVESTOR / SHAREHOLDER OF SHARES OF THE COMPANY IS STRONGLY URGED TO

CONSULT

ITS OWN TAX ADVISERS ON THE POSSIBLE TAX CONSEQUENCES OF BUYING,
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HOLDING, SELLING

OR TRANSFERRING SHARES UNDER THE LAWS OF THEIR COUNTRY OF CITZENSHIP,

RESIDENCE OR DOMICILE

The foregoing factors are not exhaustive and do not purport to be a complete explanation of all the

risks and considerations involved in investing in the Company. In particular, the Company's

performance may be affected by changes in market conditions, and legal, regulatory and tax

requirements. The Company will be responsible for paying the fees, charges and expenses referred to

in this document regardless of the level of profitability.

Prospective future investors should be aware that the value of the Company’s assets and the return

derived from them may fluctuate. It should be noted that past performance is not necessarily a guide to

future performance, and as a result, the price of the shares and the amount of incomes distributed or

accumulated may fluctuate.

The Shares of the Company are suitable for purchase only by investors who have a limited need for

liquidity, for which an investment in the Company would not constitute a complete investment

program. They should fully understand and be willing to assume and have the financial resources

necessary to withstand the risks involved in the Company’s business, and should be able to bear the

potential loss of their entire investment. Prospective investors should maintain other investment

holdings with risk characteristics different than the Company’s. Potential investors who are in any

doubt of the risks involved in investment in the Company, should obtain independent financial advice

before making an investment.
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The Company’s litigation, arbitration or administrative penalties
According to the 'China Judgement Online'： http://wenshu.court.gov.cn/, till October 28, 2017, Henan

Yuanse Ecology Hotel Management Co., Ltd does not have any litigation record

http://wenshu.court.gov.cn/
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12. Definition ofAbbreviations

'The Company'
Means, China Yuan Se International Holding Group Co., Ltd (Cayman: 326348), a company incorporated in Cayman islands

and having its registered address at the offices of Vistra (Cayman) Limited, P.O.Box 31119 Grand Pavilion, Hibiscus

Way,802 West Bay Road, Grand Cayman,KY1-1205 Cayman Islands, which is a holding company that indirectly controls

100% shares of Henan Yuanse Ecology Hotel Management Co., Ltd.

'Yuanse, YS'
Henan Yuanse Ecology Hotel Management Co., Ltd means a company registered in PRC and having its registered address at

No.8 Eastern Shang Cheng Road, Guancheng District, Zhengzhou City, China with 100% of its shares indirectly controlled

by The Company.

'DCSX'
Means, The Dutch Caribbean Securities Exchange.

'ACT'
Means, the Cayman Business Companies Law CAP.22 including any modification, extension, re- enactment or renewal

thereof and any regulations made under there.

'IFRS'
Means, International Financial Reporting Standard, it is the Global Standards for the world economy.

'LAD'
Means, Listing advisor.

'Group'
Means, The Company, China Yuan Se International Holding Group Co., Ltd.

'Chu Cheng Capital'
Means, Shanghai Chu Cheng Investment Management Co. Ltd.

'Listing Rules'
Means, the Listing Rules of the DCSX.
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(There is no main body below.this is the commitment and signature page of the enterprise issuing the IM and its directors

and members of senior Management)

Dutch Caribbean Securities Exchange:

Our company intends to apply for entry into the Dutch Caribbean Securities Exchange (DCSX) market. Our company

(including the Chinese subsidiaries of the company).the board of directors, and all members of Senior Management, ensure

that all application documents submitted to the DCSX have no false records, misleading statements and material omissions.

and assume full responsibility for the authenticity, accuracy and integrity of them.

China Yuan Se International Holding Group Co., Ltd.

Signature of all directors:

Signature of all members of Senior Management:

Company seal:

November 15th, 2017
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Dutch Caribbean Securities Exchange,
Listing Advisor

荷兰加勒⽐证券交易所上市保荐机构

This is the last page of the IM document (Back Cover). There is no more content below.


	Issuer
	Chinese Operating Entity
	Listing Advisor
	Lawyer
	Auditor
	Business Structure
	About the Company
	Company’s Operation
	 5. Terms of the Issuance and Investment Overvie
	Company nature
	Listing Adviser (LAD)
	The listing in DCSX and fund-raising purposes
	Sales period commitment
	However, as to the company's total issued share ca
	The Registration/transaction of the Depository Rec
	Listing cost
	Inquiry
	Further investment notification
	 6. Business Overview
	Executive Summary
	Products and Services
	Service level
	Marketing Strategy and Technical Service System
	Products’ Supplier and Main Cooperation Organizati
	Development Strategy
	Permit and Licenses
	Business License
	Food Production Licens
	Henan Yuanse Ecological Agriculture Co., Ltd.
	Henan Zhongshi Asset Management Co., Ltd.
	Zhumadian Wusimao Ecological Garden Co., Ltd.
	Henan ZhongCai Depu Certified Public Accountants C
	Wuhan Trust Construction Cost Consultation Co., Lt
	Henan Depu Engineering Cost Consulting Firm Co., L
	Henan ZhongCai Tax Accountant Office Co., Ltd.
	Henan Xiangrong Flour Industry Co., Ltd.
	Henan Fuxin New Energy Co., Ltd
	Main Competitors
	Competitive Advantages
	Henan Azhuang Delicious Food co., Ltd.
	Henan Shifu Catering Management Co., Ltd.
	 7. Company Advantages and Investment Highlights
	Natural Resources
	Automation Equipment
	Brand Development
	Brand Reputation
	Brand Operation Strategy
	Management Team
	 8. Directors and Senior Management
	Directors
	Mrs. Cheng Li, Executive Director
	Mrs. Zhang Liping, Executive Director
	Mr. Zhai Jiacan, Independent Non-Executive Direct
	Mr. Liu Jianxin, Independent Non-Executive Directo
	Senior Management
	Ms. Wei Lijuan, Chief Financial Officer, CFO
	Mr. Zhang Haosong, The Secretary of the Board
	Mr. Wang Pengfei, Vice Present/ Chief Marketing O
	Mr. Zhou Baohui, Vice Present/ Chief Product Deve
	                        9. Auditor’s Report and T
	Auditor’s Report
	Three Years Projection
	Loan Contract
	Supply Contract
	Material Tort Debt
	Other Receivables and Payables
	 11. Risk Factors and Litigation
	Food poisoning
	'The Company'
	'Yuanse, YS'
	'DCSX'
	'ACT'
	'IFRS'
	'LAD'
	'Group'
	'Chu Cheng Capital'
	'Listing Rules'

